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ABSTRACT 

Can a global CO2 tax assist in achieving the twin goal from Rio+20 of promoting green 

economies and improving the quality of institutions? Based on public choice and 

environmental economics, the answer given is yes when focusing on the possibilities of new 

political coalitions, renewable energy incentives, the avoidance of carbon leakage and 

proper investment of tax revenues in better institutions. In perspective, a green climate fund is 

discussed. 
 

 


